Why Do I Need Renter’s Insurance?
    “I’m just a private.  I don’t need renter’s insurance, and I can’t afford it anyway.”  “The Army has me covered.  Can’t I just file a claim?”  “My stuff is safe at home.  I lock my doors!”

    These and other misconceptions often mislead soldiers to believe that renter’s insurance is not necessary.  In reality, even the most junior soldier may need renter’s insurance, and those who have been around awhile almost always do.  Renter’s insurance is not very expensive, and it covers many things that the Army Claims Service cannot cover.  Soldiers are assuming a significant risk of loss when they fail to insure expensive items and household goods.

    Simply put, renter’s insurance is insurance coverage that protects your personal property.  It is like car insurance for everything except your car.  It protects your sofa, your stereo, pots and pans, etc.  It protects everything that would fall out of your house, apartment, or barracks room if you took off the roof and turned it upside down.

     Renter’s insurance is a contract between you and the insurance company.  In return for a monthly premium, the insurance company assumes the risk of loss for your property.    The loss does not need to be incident to military service.  Renter’s insurance will cover all of your property, almost all of the time, no matter where it is.  In many cases, renter’s insurance does not depreciate your goods.  If you suffer total loss or damage because the carrier sinks, your goods are lost or stolen, suffer water damage, catch fire, or fall victim to some other calamity, renter’s insurance will probably cover your loss.  Keep in mind however, that when goods are in shipment, renter’s insurance usually does not protect against repairable damage such as breaking, marring, or scratching.  The Army Claims Service, however, will probably compensate you for these damages so long as the regulatory requirements are met.  

    The Army’s claims program is a morale program designed to offset the frustrations and losses that soldiers suffer incident to military service.  An example of claims coverage would be payment of the cost of repair for a sofa damaged during a PCS move.  If the item is damaged beyond repair and replacement is necessary, the Army can only pay the current value of the item.  For example, payment for a four-year-old television set must be reduced by depreciation, so that the difference between the check from the Claims Office and the purchase price at the Power Zone can be quite substantial.

    In comparison to renter’s insurance, compensation from the Army Claims Service may be significantly more limited.  Your loss must be incident to military service and qualify under claims regulations.  For example, power surges are common here in Europe, but compensation for such damage is significantly limited under the claims regulation.  Renter’s insurance, on the other hand, can cover this.  If you have expensive electronics here in Europe, renter’s insurance will help you protect them.  Also, remember that renter’s insurance will likely pay the full retail price, not a depreciated value.

    Whether you chose to obtain renter’s insurance, or to rely on the Army Claims Service, you should consider documenting your possessions.  Take pictures of your things, especially if they are expensive or unusual.  Take close up pictures of things like jewelry and valuable coins.  Include a penny for size reference.  Receipts and appraisals are also good proof of value.  Store these documents in a fireproof box or keep them with a relative.  This way, if you ever suffer a loss, you can show your insurance company or claims representative the value of your loss.  Ten dollars in photos now can save you thousands in recovery later, and you will rest easier knowing that you have the documents you will need.

    The cost of renter’s insurance varies depending on the soldier, the amount of insurance coverage, the amount of the deductible, and other factors.  As a bottom line, it will likely cost less than $30 per month to obtain maximum comprehensive coverage.  For further information regarding renter’s insurance, please contact the Claims Office at DSN 350-7122 or COMM 0931-889-6239 or stop by our office at the Bissell Law Center, Bldg 47a on Leighton Barracks during walk-in hours:  Monday walk in hours are 0800-1200, 1300-1600; Tuesday and Wednesday hours are 0800-1200, 1300-1500, Thursday hours are 1300-1500, Friday hours are 0800-1200 or by appointment.

